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      MARKETS IN BRIEF 

 Pessimism returned as China downplayed any progress in its trade 

talks with the United States. 

 Safe-haven Japanese yen rose while Asian stocks dropped with 

Chinese markets leading the way. Yuan fell past the key 6.9 per 

dollar level to its weakest in nearly five months. Offshore yuan hit 

earlier today 6.9450, its lowest since November 30. 

 Australian dollar was under pressure, losing 1.5% for the week, as 

investors piled into bets that interest rates would be cut in June. 

 U.S. dollar traded firm helped by upbeat economic data. The 10-

year U.S. Treasury yield recovered from a near 2-month low of 

2.3521% hit in previous session. 

 Euro weighed by weak economic data and Italian concerns.  

 British pound pressured down by increased Brexit uncertainty. 

 Oil prices steadied while giving up earlier gains, and were on 

track for their first weekly increases this month. 

 U.S. stocks closed higher yesterday as upbeat earnings and strong 

economic data boosted investors’ risk sentiment. 

 Saudi index rose for a 3rd straight session yesterday, rebounding 

from recent sell-offs and ahead of MSCI inclusion later this month.  

 China downplaying optimism  

China signaled a lack of interest in resuming trade talks with the US 

under the current threat to escalate tariffs, while the government 

said stimulus will be stepped up to buttress the domestic economy. 

Without new moves that show the US is sincere it is meaningless for its 

officials to come to China and have trade talks, according to a 

commentary by the blog Taoran Notes, which was carried by state-

run Xinhua News Agency and the People’s Daily, the Communist 

Party’s mouthpiece. The National Development and Reform 

Commission is studying the impact of US tariffs and will ensure growth 

is kept in a “reasonable range,” spokeswoman Meng Wei said at 

briefing in Beijing Friday.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1182 0.07% 

GBP/$ 1.2785 -0.10% 

AUD /$ 0.6889 -0.04% 

$/JPY 109.63 0.20% 

$/CAD 1.3470 -0.07% 

Gold $ 1287.97 0.10% 

WTI $ 62.96 0.14% 

BRENT $ 72.49 -0.18% 

AMERICA    

DOW JONES  25862.68 0.84% 

S&P 500 2876.32 0.89% 

NASDAQ 7898.05 0.97% 

EUROPE     

STXE 600  382.88 1.27% 

CAC 40 5448.11 1.37% 

DAX 12310.37 1.74% 

ASIA PACIFIC     

S&P/ASX 200 6365.30 0.59% 

NIKKEI 225 21250.09 0.89% 

CSI 300 (China) 3638.47 -2.82% 

MENA    

Saudi Arabia 8621.85 1.66% 

Dubai 2575.01 -0.34% 

Qatar 9871.87 0.08% 

BONDS    

U.S. 10-year 2.3820 -0.0124 

German Bund 10-yr -0.1090 -0.0140 

AU 10-year 1.6400 0.0000 

Bank of Beirut 2019 



China cut its US Treasuries holdings to the lowest level since 2017 in March amid the trade dispute between the 

world’s two biggest economies. It was only a slight reduction -- the stake slipped by $10.4bn, the first drop since 

November -- but that was enough to bring the position down to a 2-year low of $1.12tn, according to data the US 

Treasury Dpt released Wednesday. China owns more US gov’t debt than any other foreign nation, and slashing those 

holdings is viewed by some as a nuclear option -- albeit an unlikely one -- in the worsening trade negotiations.  

 May’s time is up 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.10 -0.97% 

SOLIDERE—B 5.16 4.88% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 4.00 -9.91% 

BLOM BANK 8.00 -1.23% 

BYBLOS BANK 1.25 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.55 - 
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 China cutting U.S. Treasuries holdings at fastest pace in 2 years 

Theresa May is confronting the end of her premiership after her own party forced her to agree to set a timeline to quit 

as UK prime minister. Before announcing the schedule for her departure, May will try one last time to finish the job she 

started and get her Brexit deal approved in a vote in Parliament at the beginning of June. She is unlikely to succeed. 

As soon as that vote is over, the prime minister will be forced to agree to a timetable for leaving office, under the 

terms of a deal she struck with her own Conservative Party on Thursday. 

 ... Another referendum? 

Another referendum on Brexit is more likely if talks between May’s government and the opposition Labour Party 

collapse, an influential Labour lawmaker said on Friday. “There are only two ways out of the Brexit crisis that we’ve 

got: either parliament agrees a deal or we go back to the British people and ask them to make the choice.,” Hilary 

Benn, the chairman of parliament’s Brexit committee, told BBC radio.  BBC later reported that Brexit talks between 

the two parties are about to close without an agreement. 

China’s yuan fell past the psychologically-important 6.9 per dollar level to its weakest in nearly 5 months on Friday, 

amid signs of an escalation in Sino-US trade tensions. The Chinese currency is set for a 5th straight weekly loss and has 

already shed around 2.5% to the dollar since Trump said on May 5 he was going to raise tariffs on $200bn of Chinese 

imports. Market sentiment has been hurt further by US government moves to block China’s Huawei Technologies from 

buying vital American technology, throwing into question prospects for sales at some of the largest tech companies 

and drawing a sharp rebuke from Beijing. The yuan has lost all its gains made this year. Markets are now debating 

whether the authorities will let the renminbi breach the 7 per dollar level, which was last seen during the global 

financial crisis. Prior to market opening, the People’s Bank of China (PBOC) lowered the midpoint rate to 6.8859 per 

dollar, 171 pips or 0.25% weaker than the previous fix of 6.8688. Friday’s fixing was the weakest since Dec. 27, 2018. 

The safe-haven yen also stood to benefit from the woes in Europe and elsewhere. The dollar initially extended 

overnight gains and popped above 110.00 yen. But it lost some traction, last trading at 109.63 yen, weighed down as 



US-China trade concerns continued to bubble in the background. China may have no interest in continuing trade 

negotiations with the US now, Bloomberg reported on Friday, quoting state media outlets. Against the safe-haven 

yen the greenback fell to a 3-1/2-month low of 109.020 at the start of the week. 

The Australian dollar stretched overnight losses and fell to a new 4-1/2-month trough of $0.6880. The Aussie suffered 

big losses the previous day after soft domestic employment data heightened expectations for a rate cut by the RBA. 

The US dollar held near a 2-week high against its peers, supported by strong US economic data and a bounce in 

Treasury yields. The dollar index versus a basket of six major currencies stood little changed at 97.782 after reaching 

97.882 on Thursday, its highest since May 3. The greenback reached the 2-week peak on robust US housing data and 

a weekly jobless claims report which pointed to sustained labor market strength in the world’s biggest economy. The 

US currency also drew strength as its counterparts such as the euro and pound were dogged by bearish factors.  

The euro was weighed down as the euro zone is saddled with weak economic fundamentals and Italian political 

concerns. Italy’s right-wing League party will “tear apart” EU rules which are “strangling” the country if it scores well in 

a May 23-26 European parliamentary election, Italian Deputy Prime Minister Matteo Salvini said on Thursday. Salvini’s 

challenge to EU fiscal rules has been a key source of the worry for the euro, which has fallen 0.5% this week. The euro 

was steady at $1.1182 after falling to $1.1166, its lowest since May 6. The common currency was a touch lower at 

122.59 yen. It has retreated 0.5% against the yen this week, during which it slid to 122.06, lowest since early Jan. 

The British pound was one of the worst performers as Britain’s PM Theresa May battled to keep her Brexit deal, and her 

premiership, intact amid growing fears of a disorderly departure from the EU. The pound touched a 3-month low of 

$1.2783 and was down a hefty 1.6% for the week so far.  

The Turkish lira slipped 0.37% to 6.0686 per dollar after the US on Thursday terminated Turkey’s preferential trade 

treatment that allowed some exports to enter the country duty free. Softening the blow slightly, Washington halved its 

tariffs on Turkish steel imports to 25% from 50%. 

Oil prices were steady on Friday, giving up earlier gains, and were on track for the first weekly increases this month, 

as rising tensions in the Middle East stoked fears of supply disruptions. Still, Trump has told his top advisers he does not 

want to get the United States involved in a war with Iran, three U.S. officials said on Thursday. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—12:00 Eurozone Final CPI YoY 1.70% 1.70% 

EUR—12:00 Eurozone Core Final CPI YoY 1.20% 1.20% 

USD—17:00 US Consumer Sentiment 97.8 97.2 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Saturday: AU Parliamentary Elections 

Next Week: Fed Chair Powell speaks, AU RBA Policy Meeting Minutes, UK Inflation Report Hearings, US Existing Home Sales, NZ Retail 

Sales, Japan Trade Balance, RBA Gov. Lowe speaks, UK CPI, RPI, PPI, Canada Retail Sales, US FOMC Meeting Minutes, Flash 

Services and Manufacturing PMI for major countries, European Parliamentary Elections, ECB Monetary Policy Meeting Accounts, 

UK Retail Sales, US Durable Goods 

 

 



CURRENCIES LAST 1D YTD 

DXY 97.782 -0.07% 1.67% 

EUR/$ 1.1182 0.07% -2.49% 

GBP/$ 1.2785 -0.10% 0.24% 

AUD /$ 0.6889 -0.04% -2.27% 

NZD/$ 0.6545 0.14% -2.59% 

$/JPY 109.63 0.20% 0.05% 

$/CAD 1.3470 -0.07% 1.24% 

$/CHF 1.0090 0.10% -2.67% 

$/SEK 9.6399 -0.03% -8.16% 

$/NOK 8.7539 -0.11% -1.29% 

$/DKK 6.6787 0.06% -2.51% 

$/TRY 6.0686 -0.38% -12.84% 

EUR/GBP 0.8746 -0.16% 2.78% 

EUR/JPY 122.59 0.13% 2.64% 

EUR/CHF 1.1283 0.03% -0.24% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1287.97 0.10% 0.43% 

Silver Spot  $/Oz 14.53 -0.23% -6.26% 

Platinum Spot  $/Oz 829.58 -0.57% 4.26% 

Palladium Spot  $/Oz 1320.74 -1.12% 4.67% 

COPPER $/lb 272.75 -0.75% 3.28% 

WTI $/bbl 62.96 0.14% 38.65% 

BRENT $/bbl 72.49 -0.18% 34.74% 
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 EQUITIES & BONDS 

Asian shares suffered a fresh bout of the shakes on Friday as tough words on trade from China’s media drowned out 

upbeat news on the US economy and corporate earnings. Shanghai stocks led the way into the red amid the 

growing fallout from Trump’s move to block China’s Huawei from buying vital American technology. The sense of 

foreboding grew as the Communist Party’s People’s Daily used a front page commentary to evoke the patriotic spirit 

of past wars, saying the trade war would never bring China down. Shanghai blue chips fell 2.8%, while the offshore 

yuan eased past 6.9400 per dollar for the first time since November, 2018. MSCI’s broadest index of Asia-Pacific 

shares outside Japan lost early gains to fall 0.7%, leaving it at 15-week lows and down 2.6% for the week. Japan’s 

Nikkei did manage to bounce 0.89%, while the main Australian index climbed to an 11-year peak as higher 

commodity prices boosted miners. But E-Mini futures for the S&P 500 shed 0.36% and European stock futures pointed 

to opening losses.  

US stocks closed higher on Thursday as upbeat earnings and strong economic data put investors in a buying mood, 

with technology companies leading the charge. All three major US stock indexes pared gains late in the session, 

adding less than 1% and bringing the bellwether S&P 500 close to 2% below an all-time high reached on April 30. 

While the escalating US-China tariff war continued to be a concern for market participants, upbeat quarterly results 

and data pointing to a strong US economy helped ease trade-related jitters. Walmart rose 1.4% after its Q1 results 



 COMPANY NEWS HEADLINES 

 Nissan Motor Co will keep Hiroto Saikawa on as president, two sources said on Friday, even as alliance partner 

Renault SA had been pushing for a change in the Japanese automaker's leadership. 

 Sony Corp. jumped to its highest since December after Chief Executive Officer Kenichiro Yoshida unveiled 

another record share buyback just months after completing a similar program. 

 Hewlett Packard Enterprise Co is in advanced discussions to buy Cray Inc, a supercomputer manufacturer, 

Bloomberg reported on Thursday. 

 Luckin Coffee Inc, the Chinese challenger to Starbucks Corp, on Thursday priced its US initial public offering (IPO) 

at the top end of its targeted price range, raising $561mn in the biggest US float by a Chinese firm this year 

(Reuters sources). 

 The financial package unveiled by the Mexican government earlier this week for Pemex is a step in the right 

direction, but still "very far" from meeting the state oil company's needs, Fitch Ratings said on Thursday. 

 Delta Air Lines and United Airlines are poised to win the most new slots at Tokyo's Haneda International Airport in 

time for the 2020 Summer Olympics, according to a US Department of Transportation statement on Thursday.  

 Chinese search engine operator Baidu booked its Q1ly loss since at listing in 2005 and forecast quarterly revenue 

below market estimates, saying a “challenging marketing environment” is sapping income from advertisers. 

 Japanese miner and smelter Sumitomo Metal Mining Co Ltd (SMM) aims to more than double its production 

capacity of cathode materials used in batteries for automobiles by March 2028, its president Akira Nozaki said on 

Friday. 

 A SpaceX launch already scrubbed once due to inclement weather was postponed again nearly 24 hours later 

on Thursday, this time for "about a week," in order to update satellite software and "triple-check everything," Elon 

Musk's rocket company said. 
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beat analyst expectations. Cisco Systems stock saw its biggest%age jump since February 2016, gaining 6.7% after 

better-than-expected quarterly results. On the economic front, groundbreaking on new US homes increased more 

than expected in April, according to the Commerce Department, as declining interest rates provided support to the 

struggling housing sector. The S&P 1500 Homebuilding index advanced 1.2%. In a separate report from the Labor 

Department, 16,000 fewer Americans applied for unemployment last week, beating economist estimates. 

Washington placed Huawei Technologies Co on a blacklist which bans it from acquiring components and 

technology from US firms without prior approval. Shares of Huawei suppliers Qorvo Inc, Skyworks Solutions Inc, 

Qualcomm Inc, Xilinx Inc and Micron Technology Inc lost ground. The Philadelphia SE Semiconductor index ended 

the session down 1.7%. Electric automaker Tesla Inc dropped 1.6% following safety agency reports that the Autopilot 

feature was engaged during a fatal crash in Florida in March. Ride-hailing rivals Uber Technologies and Lyft Inc 

posted their third straight day of gains after spending much of their post-debut trading days in negative territory. Their 

shares were up 4.1% and 2.9%, respectively. All 11 major sectors in the S&P 500 were trading in positive territory, with 

materials, financials and consumer discretionary seeing the largest%age gains. A mostly upbeat Q1 earnings season 

is beginning to wind down, with 457 S&P 500 companies having reported. Nvidia Corp was up over 4% in after-market 

trading after the Huawei Technologies supplier posted quarterly earnings. Pinterest Inc dropped more than 12% in 

extended trading after posting results.  

In the MENA region, Saudi index rose for a third straight session on Thursday, rebounding from recent sell-offs and 

ahead of MSCI inclusion later this month. Abu Dhabi was pressured by its top-lender. On Monday, MSCI said that it 

would include MSCI Saudi Arabia in its emerging-markets index, effective May 28, a move that could drawbns of 

dollars into the market. MSCI said 30 Saudi Arabian securities would be added, representing an aggregate weight of 

1.42% in the MSCI Emerging Markets Index. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25862.68 0.84% 10.87% 

S&P 500 2876.32 0.89% 14.74% 

NASDAQ 7898.05 0.97% 19.03% 

S&P/TSX 16443.86 0.77% 14.81% 

EUROPE LAST 1D YTD 

STXE 600  382.88 1.27% 13.40% 

FTSE 100 7353.51 0.78% 9.30% 

CAC 40 5448.11 1.37% 15.17% 

DAX 12310.37 1.74% 16.59% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6365.30 0.59% 12.73% 

NIKKEI 225 21250.09 0.89% 6.17% 

TOPIX 1554.25 1.09% 4.03% 

CSI 300 (China) 3638.47 -2.82% 20.85% 

MENA LAST 1D YTD 

Saudi Arabia 8621.85 1.66% 10.16% 

Abu Dhabi 4719.26 -1.22% -3.98% 

Dubai 2575.01 -0.34% 1.79% 

Qatar 9871.87 0.08% -4.15% 

10-YEAR BONDS LAST 1D YTD 

U.S. 2.3820 -0.0124 -0.3022 

Germany -0.1090 -0.0140 -0.3510 

U.K. 1.0540 -0.0200 -0.2230 

Australia 1.6400 0.0000 -0.6780 

 TOP SELECTED NEWS 
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Euro zone banking at risk of dangerous fragmentation, ECB warns 

(Reuters) Euro zone banks are turning away from cross-border activity, putting at risk the bloc's banking union and 

raising the risk of dangerous fragmentation, European Central Bank Vice President Luis de Guindos said on Thursday. 

With national rules hindering cross-border consolidation, the euro zone bank sector remains highly fragmented, 

leaving lenders unable to compete with bigger and more efficient global peers. Banks' excessive reliance on their 

home market also ties their fortunes to the local economy, maintaining a so-called 'doom loop' between banks and 

their sovereigns, a major vulnerability exposed during the bloc's debt crisis.  

EU goods surplus with US eases, deficit with China widens 

(Reuters) The EU's trade surplus in goods with the US decreased in the first three months of 2019, but its deficit with 

China widened, figures released on Thursday showed. The 28-nation bloc's surplus with the US slipped to 33.9bn euros 

($38.0bn) in Jan-March 2019 from 36.2bn euros in the same period of 2018, EU statistics office Eurostat reported. With 

China, the EU's trade deficit expanded to 49.4bn from 46.9bn euros. In the Jan-Feb period, the EU trade surplus with 

the US had risen, while its deficit with China expanded.  
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UK Brexit drama hurts European car sales for 8th month 

(Bloomberg) European car sales declined for an eighth straight month in April amid weak demand in the UK, where 

consumers are putting off big-ticket purchases due to Brexit turmoil. Monthly deliveries in the region dropped 1% to 

1.22mn cars, the European Automobile Manufacturers Association said Friday. The decline was a steeper 4.1% in the 

UK. During the first four months of the year, European car registrations declined 2.9% to 5.01mn cars, with Italy and 

Spain leading the slump among the five major markets with drops of 4.6% and 4.5% respectively. 

US Commerce Department publishes Huawei export blacklist order 

(Reuters) The US Commerce Dpt on Thursday formally placed Huawei Tech and 68 affiliates in more than two dozen 

countries on its so-called "Entity List" - a move that bans the telecom company from buying parts and components 

from American firms without US gov’t approval. The order takes effect immediately, a Commerce Dpt spokesman 

said, and includes non-US Huawei affiliates in Canada, Japan, Brazil, the UK and Singapore, among others.  

Citigroup hit hardest as EU fines banks $1.2bn over FX 

(Bloomberg) Citigroup, Royal Bank of Scotland and JPMorgan Chase are among five banks that agreed to pay EU 

fines totaling 1.07bn euros ($1.2bn) for colluding on foreign-exchange trading strategies. Citigroup was hit hardest 

with a 310.8mn-euro penalty, followed by fines of 249.2mn euros and 228.8mn euros for RBS and JPMorgan, the 

European Commission said in a statement on Thursday.  

Global private equity firms to bid for Hitachi's chemical unit: sources 

(Reuters) Global private equity firms Bain Capital, Carlyle Group and KKR & Co are among potential bidders for 

Japanese conglomerate Hitachi Ltd’s chemical unit, three people familiar with the situation told Reuters. Hitachi 

plans to sell its majority stake in Hitachi Chemical and the process could start as early as this month, Reuters reported. 

Amazon leads $575mn funding round in Deliveroo 

(Bloomberg) Amazon.com Inc. is leading a $575mn investment in Deliveroo, handing the food delivery startup 

capital to expand its technology team and network across new markets. The US online retail giant will be joined in 

the Series G funding round by existing backers T Rowe Price, Fidelity and Greenoaks, Deliveroo said in an emailed 

statement. The startup has raised a total of $1.53bn to date. 

Microsoft, Sony partner on streaming games, chips and AI 

(Reuters) Microsoft Corp and Sony Corp on Thursday said they struck a strategic partnership in which Sony would use 

Microsoft’s cloud for streaming games and media and the two would work together to develop image sensors. The 

deal is in its early stages, with many specifics yet to be determined.  

Walmart says higher China tariffs will increase prices for US shoppers 

(Reuters) Walmart Inc said on Thursday that prices for shoppers will rise due to higher tariffs on goods from China as 

the world's largest retailer reported its best comparable sales growth for Q1 in nine years. Walmart called out the 

impact of tariffs on consumers after Macy's Inc delivered a similar warning on Wednesday. The department store 

chain's Chief Executive Jeff Gennette said tariffs on Chinese imports are hitting its furniture business and warned 

investors that additional levies would leave its clothing and accessory categories vulnerable.  

Norwegian Air shares surge after report of renewed takeover interest 

(Reuters) Norwegian Air shares rose 28% on Thursday following a report by Spanish business daily Expansion that the 

budget carrier could again become the target of takeover offers. Britain's IAG, the owner of British Airways, earlier this 

year sold its stake in Norwegian and said it was no longer interested in an acquisition. Citing "sources in the market", 

the Expansion report said investors are taking positions in Norwegian Air ahead of a possible takeover.  
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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